
51



TAM Board Item 6e                                                                                                                       Page 2 of 2 
October 24, 2019 

 

rate as well as other assumption changes.  The June 30, 2018 CalPERS Actuarial Valuation, which was 
released in late August, shows that TAM’s unfunded pension liability as of June 30, 2019 increased by 
$116,487 and $31,022 respectively due to assumption and method changes.  On top of that, CalPERS also 
notified us that TAM’s share of the investment gain was credited twice during the TAM/LGS (Local 
Government Services) separation evaluation.  This error, in the amount of $129,666 as of June 30, 2019, 
was discovered and adjusted during the June 30, 2018 evaluation.  In summary, TAM now will have an 
unfunded pension liability about $284,000 as of June 30, 2020.   
 
Due to the relatively small size of TAM’s active and retiree pool, any census changes could potentially 
have a significant impact on the numbers.  At this time, instead of trying to make additional payments to 
address the full amount, staff recommends that we stay with the approved plan, set aside $129,970 in the 
Section 115 pension Trusts and use the funds and any return to pay off the annual payment, which is 
expected to be only $4,700 with the phase in of several additional assumption changes and less than $20,000 
if all changes would be fully implemented in FY2020-21.  On the other hand, staff will bring additional 
payment options for your consideration if the funded ratio drops below 90% when the 2019 CalPERS 
Evaluation comes out.  
 
 
 FISCAL CONSIDERATION:   
 
Anticipated contribution, $129,970 for the pension trust and $27,500 for the OPEB trust, is included in the 
TAM FY2019-20 Annual Budget.   
 
 
NEXT STEPS: 
 
Upon approval of the Board, staff will start to work with CalPERS to set up the CEPPT and CERBT 
accounts for TAM.  
  
 
ATTACHMENTS: 
 
Attachment 1: CEPPT Participation Agreement 
Attachment 2: CEPPT Delegation of Authority 
Attachment 3: CERBT Participation Agreement 
Attachment 4: CERBT Delegation of Authority 
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